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Executive summary and relevant facts 

▪ Controlling company overview:  

 TGI is controlled by Empresa de Energía de Bogotá (EEB);  

 EEB is an integrated energy company with interests in natural gas and electricity and operations in 

Colombia, Peru and Guatemala;  

 EEB operates directly or through controlled companies assets in electricity transmission and natural gas 

transportation;  

 EEB is engaged in the electricity generation and distribution, and gas distribution sectors through 

companies which it does not control;  

 EEB has an expansion strategy focused on the transmission and distribution of energy in Colombia and 

other countries within the region. 

▪ TGI overview:  

 TGI is key to EEB’s growth strategy; 

 It is the largest natural gas transporter in Colombia and operates a natural monopoly in a sector with high 

growth potential and whose development is of central interest to the Colombian Government;  

TGI is the only natural gas transporter in Colombia connecting the main sources of supply (Guajira and 

Cusiana) with the main consumption centers (TGI’s area of influence represents approximately 60% of the 

country’s total consumption).  

 TGI is subject to regulations issued by the Ministry of Mines and Energy and by CREG. Creg defines the 

maximum tariffs that TGI may charge its customers based on the principals of financial feasibility and 

economic efficiency.  The tariff scheme is designed to provide the transporter with an appropriate return on 

investment and to recover operation and maintenance costs.  The part of the tariff that repays the 
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investment is indexed to the exchange rate (peso / dollar) which gives the company a natural hedge against 

its foreign currency obligations. 

 Almost all company’s sales are supported by in firm and long term contracts entered into with sound 

companies that operate in Colombia.  

 TGI is currently undertaking the two most ambitious expansion projects in the Colombian natural gas 

transport infrastructure: the enhancement of the Guajira and Cusiana gas pipelines, with an estimated capex 

of Usd 550 m. 

 TGI holds a 25% interest in the Peruvian company Congas (the remaining 75% is held by EEB). Congas is 

the company awarded with a concession to build the natural gas transport and distribution network in 

southern Peru (department of ICA).  The estimated cost of the aforementioned project amounts to Usd 274 

m. Official forecasts estimate that in the coming years the natural gas demand in the ICA region will 

experience the fastest growth in the country.  

 On the 21st of October 2009, TGI exercised the option to purchase the BOMT contact GBS; is an 

infrastructure of 306 km serving 39 cities and towns in the departments of Boyacá and Santander. TGI 

canceled Usd 542,501 as the value of the option. 

 

Table Nº 1 - Selected Indicators 

 2008 2009 

Operating revenue (cop m) 471,419 545,246 

Operating income (Cop m) 294,903 331,073 

Net income (Cop m) (180,700) 247,663 

Ebitda LTM (Cop m) 385,037 426,242 

Transported volume (mpcd) 370 396 

Firmed contracted capacity (mpcd) 427 415 

 Credit rating   

    S&P  (23 02 09) BB BB 

    Fitch (11 02 10) BB BB 

 

▪ Ebitda growth last year (10.7%), was driven by: (▪) growth in transported volume, due in part to an 

increase in the demand of thermal electricity generation plants (resulting from El Niño phenomenon); (▪) 

annual adjustments on transportation rates; and; (▪) an increase in the average exchange rate (+ 9.5%) 

used to invoice the portion of the tariff denominated in USD (USD devaluated throughout most of the first 

half of the year). 

▪ The negative net income in 2008 is explained by an increase in the transported volume and by the peso 

appreciation and its impact on the valuation of the dollar-denominated debt. Much of the net income of 

2009 was generated by the opposite effect: the impact of the revaluation of the peso on the dollar-

denominated debt. This is an accounting effect that with no impact on the cash position of the company. 
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▪ In January 2009, TGI entered into a swap-forward contract amounting to Usd 200 m (26% of the total value 

of USD denominated notes) with maturity in 2017. The hedge is intented to protect the principal of the 

notes against foreing exchange rate risk. 

▪ In March 2010 the shareholders´ Assembly decided not to distribute Net income from the 2009 excersise 

(Cop 247,663 m) to its shareholders. Instead, the Assembly decided to use the entire net profit to establish 

reserves within which Cop 185.837 m are to protect the accounting results from variations in the exchange 

rate 

Table Nº 2 – Expansion projects in Colombia 

 Guajira (Ballena Barranca) Cusiana Phase I Cusiana Phase II 

Capex (usd m) 174 171 201 

Financing plan  Cash from the company EEB loan/ Capitalization TGI EEB loan/ Capitalization TGI 

Additional capacity (mpcd) 70 70 110 

Contracted capacity (31 12 09) 99% 94% 84% 

Completed (31 12 09) 63% 55% 30% 

In operation: 1 H 2010 3 Q 2010 1 Q 2011 

 

▪ TGI expects to receive a private capital injection to restructure the finance squeme used to build the 

Cusiana project. At the end of 2009, TGI contracted the services of Credit Suisse to support the company in 

a private placement process.  

▪ Before year-end 2010, CREG expects implement the new maximum tariffs that carriers may charge to their 

custormers.  

▪ Congas Peru is progressing in the activities related to the construction and operation of the ICA project. It is 

a 30 year concession granted by the Peruvian Government at the beginning of 2009.  The project consists of 

a 280 km pipeline with an estimated investment of USD 272 m and approximate capacity of 284 mpcd. The 

company is planning to start construction during the second half of 2010 and begin operations 30 months 

later (by the end of 2012). It also hopes to achieve financial structure of 30% equity (75% EEB and 25% 

TGI) and 70% debt (multilateral entities, local banks and inter-company loan from EEB).   

▪ In February, Fitch Ratings maintained its BB rating with a negative perspective on the Notes issued by TGI. 

It highlighted that this rating reflects “the low business risk proifile, which stems from its stable and 

predictable cash flow generation as well as its strong competitive position”.  

▪ In December 2009, the shareholders Assembly approved a merger between TGI (97,9% owned by EEB) and 

Transcogas (100% owned by EEB). These two companies operate the same gas pipeline system. The aim is 

to take advantage of administrative and operating synergies, streamline planning and expansion of the 

system and improve service to customers. At the end of December, the company submitted before the 

respective authority, authorization for the merger. 

Back to index 
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THE GAS MARKET IN COLOMBIA AND PERU 

Natural gas demand in Colombia has grown at an annual rate of 7.1% during the past 5 years (2004 – 2009), 

supported by the Natural Gas Massification Plan, which is being implemented since the 90´s and has allowed to: 

(▪) interconnect the main production sources (Guajira and Cusiana) with the main consumption centers (cities in 

the Caribbean coast and inland Colombia); (▪) An increase in the thermal generation capacity; (▪) The 

development of a successful vehicle conversion program to GNV, and; (▪) The definition pof tax and pricing 

policies for the energy basquet, which provided natural gas with a competitive advantage.       
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In the next 5 years UPME expects (base scenario) that natural gas demand will increase at an annual rate of 

around 4%. According to this entity, most of this growth will steam form refining and GNV demand. UPME 

analysis also concluded that annual growth in natural gas demand inland Colombia will be five times greater 

compare to that in the Caribean Coast. 

 

Last year total natural gas demand grew around 13%. Domestic demand (excluding exports to Venezuela) grew 

around 11%, driven by the gas fired porwer plants (+ 81%), which consumption was influenced by “El Niño” 

phenomenon (a period of low rainfall that occurs every four to five years) that reduced electricity generation 

capacity from hydropowered plants and increased the necessity of gas fired generation. 

 

The industrial and GNV sectors reduced their consumption in 2009 (-9% and -4%, respectively). Such behavior 

is related to the economic recession and to the El Niño phenomenon, as increase in thermal demand together 

with the limitations experienced by natural gas production and transport capacity, led the Government, in 

September, to make use of its regulatory powers to prioritize the allocation of natural gas. The provisions issued 

by the Government allocated priorities as follows: (i) compressors of the natural gas transportation system; (ii) 

household and small commercial users; (iii) thermal power sector with in-firm natural gas contracts; (iv) GNV 

retailers; and (v) others and exports. 

  

Peru has significant natural gas reserves.  According to MEM figures, proven and probable reserves in Peru 

amounted to 29.8 TCF at the end of 2009 (almost 4 times Colombian reserves). However, the gas sector in Peru 

is in its initial development stage.  MEM foresees that in the next five years, demand will grow at an annual rate 

of almost 18%, due to sound economic growth, the replacement of costly and more contaminant energy sources 

and the development of new mining and petrochemical projects in the south of the country. The ICA region is 

expected to be among the most benefited with demand growth rates estimated around 50% annually.   

Back to index 
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Operating performance 

 

Transported volume and load factor grew in 2009, due mainluy to an increase in natural gas demand by gas 

fired powered plants.  In 2009, and as a result of El Niño phenomenon, these plants increased their electricity 

production by 87.3%, whilst hydropower plants reduced their production by around 11%.   

 

Reduced in firm contracted capacity is due mainly to the decline in the Montañuelo gas field, from which 11.9 

mpcd were not longer contracted.  

 

In 2009, losses level was kept low.  Its level, greater than 2008, does not imply an increase in TGI’s operation 

costs, as it is maintained below the levels acknowledged by regulations (1%).  The company continues the 

execution of its Metrological Assurance Plan, aimed at maintaining system losses under control.  

 

Reduction in the length of the gas pipeline system is due to a swap of assets carried out between TGI and 

Promigas in December of last year. TGI owned small pipelines embedded in the Promigas system (209 km).  

Similarly, the latter also had small pipelines embedded in TGI’s system (39 km). With the objective of 

streamlining both systems, the two companies agreed to swap these assets.  TGI assets were valued at Usd 

11.7 m and Promigas at Usd 2.3 m. 

Back to index 

 

 

 

 

 

Table Nº 3 -  Selected operational indicators  
 2008 2009 Unit Change  

% 
Total capacity  (1) 443 443 Mpcd 0.0 

Firmed contracted capacity (2) 427 415 Mpcd 7.0 

Transported  volume (3) 370 396 Mpcd (2.7) 

Load factor (4) 66.1 69.1 % 4.5 

Availability (5) 99.3 99.3 % 0.0 

Losses  (6) 0.08 0.21 % 162.5 

Gas pipeline length 3,702 3,529 Km  (4.7) 

Gas pipeline length 2,314 2,193 Mi (5.2) 

Note: Footnotes in annex 4 
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Commercial performance 

 

Table Nº 4 - Volume by transporter (Mpcd) 
 2008 

 
Participation 

% 
2009 Participation 

% 
TGI  370 51,2 396 47.0 

Promigas 286 39,6 364 43.2 

Others                      66 9,1 83 9.8 

Total 722 100,0                   843 100.0 

Source:  TGI 

 

Although in 2009 TGI transported volume grew by around 7% (more than 6 percentage points above GDP), its 

market share was lower by around 4 percentage points.  The reason being that most of the gas fired power 

generation is located in the area of influence of Promigas, and as mentioned before, in 2009 electricity 

production based on thermal generation grew over 80%. This in turn, is the result of low rainfall levels 

registered last year resulting from El Niño phenomenon, which limited hydropower generation.  
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Table Nº 5 – Summary of TGI most important customers  
Company Summary Financial summary2009 (cop m) 

 
 

▪ Integrated Oil Company with operations in crude, natural gas and 
fuels.  It is among the group of the 39 largest oil companies in the 
world.  

▪ Listed in the Colombian and US public markets  

▪ International rating: BB+ 

▪ Operating revenue 2009: 
30,400,000  

▪ Ebitda 2009: 11,400,000 

▪ Net income 2009: 5,130,000 

 

▪ Largest distributor and retailer of natural gas in Colombia, with over 
1,500,000 customers. 

▪ Controlled by Gas Natural de España. 

▪ Local rating: AAA 

▪ Operating revenue 2009: 
1,013,349 

▪ Ebitda 2009: 375,189 

▪ Net income 2009: 271,436 

 

▪ Natural gas distributor and retailer with operations in the south west of 
Colombia. 

▪ It renders services to over 600.000 users. 

▪ Local rating: AAA 

▪ Operating revenue 2009: N.A. 

▪ Ebitda 2009: N.A. 

▪ Net income 2009: N.A. 

 

▪ The second largest electricity generation company in Colombia.  

▪ Local rating. AAA 

▪ Operating revenue 2009: 
4,368,791 

▪ Ebitda 2009: 1,994,300 

▪  Net income 2009: 1,697,812 

 

▪ The third largest electricity generation company in Colombia.  

▪ International Rating: BB+  

▪ Operating revenue 2009: 
1,410,552 

▪ Ebitda 2009: 622,413 

▪  Net income 2009: 385,752 

 

By December 2009 TGI had 48 clients. 80% of its sales were concentrated in five of them, which are considered 

financially sound companies at local and international level. Generally, transportation service contracts are 

backed by guarantees. 

 

Table Nº 6 - Contractual structure 
 

 
 2008   2009  

Type of contract 

No Volume 
Mmcfd 

Average remaining 
life (years) 

 

 No Volume 
Mmcfd 

Average remaining 
life (years) 

 Firm  (1) 73 427 5.7  68 415 4.4 

Interruptible (2) 3 8.2 2.1  12 17 0.77 

Others (3) 1  0.17  0 0 0 
Firm expansion Guajira  12    12  7.2 

Firm expansion Cusiana     15  10.7 

Note: Footnotes in annex  4 

 

More than 96% of TGI´s volume is backed by firm contracts. The year 2009 recorded a reduction in firm 

contracted volume explained, mainly, by the termination of a contract to transport gas from a small field called 

Montañuelo, which production declined.  



 

 

 

Annual Investors Report  

    2009 

 

 

 

9 

 

Contact:  Juan Felipe González Rivera 
Telephone:  571 3268000 ext 1546 

E mail:  jgonzalez@eeb.com.co 
  

 

 

Last year, the company entered into twelve firm contracts related to the enhancement of the Guajira pipeline, 

with an average life that exceeds 7 years.  99% of the additional capacity of the enhancement of Guajira system 

is already contracted. 

 

In 2009, the company also executed 15 firm contracts related to the enhancement of the Cusiana pipeline, 

which an average life that exceeds 10 years.  94% and 84% of the enhancement of Cusiana´s phase I and II, 

respectevly, has been contracted.  

 

 

Financial performance

 

 

 

                  

Increase in company’s sales (15.7%) is explained by: (▪) an increase in the exchange rate used in 2009 to 

invoice the portion of the tariff indexed to the USD. The exchange rate was in average 9.5% higher than the 

one used in 2008. This in turn, explains the increase in the share of sales indexed to the USD (from 60% in 

2008 to 62% in 2009); (▪) the annual adjustment in transport tariffs using USA IPP (for the portion of the tariff 

remunerating investments) and the Colombian IPC (for the portion of the tariff remunerating administrative, 

operation and maintenance costs) and; (▪) the increase in transported volume due to greater consumption in 

gas fired power plants, which in turn, explains the higher sales generated as variable charges (which rates are 

100% denominated in USD). 

 

Table Nº 7 -  Income structure 

 2008  
Cop m  

2009 
Cop m 

Total income 471,419 545,246 
By currency   

Sales linked to USD (1) 280,715 338,094 
Sales in Cop (1) 190,704 207,152 

By type of charge   
Capacity charges (2) 345,527 387,024 
Variable charges  (3) 72,075 100,490 
No - recurring charges (4) 41,253 40,320 
Other (5) 12,564 17,411 

Note: Footnotes at annex 4 
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Table Nº 9 - EBITDA reconciliation 
 M COP Change  M USD 

2008 2009 COP %  2008 2009 

Operating revenue 294.903 331,073 36,170 12.3 131.4 162.0 
Provisions, depreciations and amortizations 90.134 95,169 5,035 5.6  40.2 46.5 

EBITDA 385.037 426,242 41,205 10.7  171.6 208.5 

 

 

The increase in net income was primarily due to higher sales and the impact of the peso appreciation in the 

valuation of foreign currency denominated debt.  Last year, the Cop gain value against the dollar by 8.9%, 

which resulted in a non-operating income; in 2008 the case was the opposite, as the devaluation of the Cop 

(11.4%) increased the value of foreing-denomionated debt, generating a non-operating expense.  This is merely 

an accounting effect with no impact in the the company’s cash generation. 

 

Reduced in EBITDA margin is a consequence of an increase in operational costs and administrative expenses, 

exceeding the increase in operating revenue. Higher operational costs are the result of greater gas consumption 

in TGI´s compressor stations to support a higher volume of transported gas, and also maintenance works 

carried out last year. Increase in administrative expenses is due to a service agreement between TGI and EEB. 

 

Table Nº 10 - Operating Results 
 
 

M COP Change  M USD 
2008 2009 COP %  2008 2009 

Operating revenue  471,419 545,246 73,827 15.7  210.1 266.7 
Operating costs  149,285 175,235 25,950 17.4  66.5 85.7 

Operation and maintenance  65,809 89,925 24,116 36.6  29.3 44.0 
Provisions, depreciations and amortizations 83,476 85,311 1,834 2.2  37.2 41.7 

Gross margin 322,134 370,010 47,877 14.9  143.6 181.0 
Operating and administrative expenses 27,230 38,937 11,707 43.0  12.1 19.0 

Personnel y general services 20,573 29,079 8,506 41.3  9.2 14.2 
Provisions, depreciation and amortization 6,657 9,859 3,201 48.1  2.9 4.8 

Operating income 294,903 331,073 36,170 12.3  131.4 162.0 

 

The increase in operating income is explained by: (▪) higher sales driven by an increase in the transported 

volume and the average exchange rate used to invoice customers; (▪) higher operational costs explained, 

Table Nº 8 -  Selected financial indicators 

 M COP Change   M USD 

2008 2009 COP %  2008 2009 

Operating revenue 471,419 545,246 73,827 15.7  210.1 266.7 

Operating income 294,903 331,073 36,170 12.3  131.4 162.0 

Operating margin %  62.6 60.7    62.6 60.7 

EBITDA LTM (1) 385,037 426,242 41,205 10.7  171.6 208.5 

EBITDA margin LTM % 81.7 78.2    81.7 78.2 

Net income (180,700) 247,663 428,364 237.1  (80.5) 121.2 

Note: Footnotes in annex 4 
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mainly, by the increase in natural gas consumption at TGI´s compressor stations; and (▪) higher administrative 

expenses, due mainly to a service agreement entered into with EEB. 

Higher operating costs are the result of: (▪) greater gas consumption at TGI´s compressor stations (Cop 11,436 

m). TGI´s compressor stations had, during the second half of 2009, a used factor well above that of 2008 

thanks to greater demand by gas fired power plants and; (▪) an increase in maintenance and repair works, 

mainly because of the execution of coating in the Centroriente gas pipeline (Cop 8,286 m) and the correction of 

defects in some other gas pipelines (application of non-metal reinforcement tape / increase of Cop 1,535 m in 

2009). 

The build up of additional compression capacity in the Norean and Vasconia compressor stations (Ballena-

Barranca and Barranca-Neiva gas pipelines) by adding a compressor unit in each of them, explains the increase 

in depreciations, amortizations and operational provisions. 

Increase in personel and general services is explained, mainly, because in 2009 a service agreement was 

subscribed between TGI and EEB to provide support in areas such as project evaluation, legal and administrative 

matters, and technological supports, among others.  Last year, EEB invoiced TGI Cop 6,699 m on this account. 

Increase in depreciations, amortizations and non-operating provisions is explained by: (▪) the creation of a 

provision for obsolete inventories (Cop 2,322 m) after a failed attempt of finding a buyer for them and; (▪) an 

increase in the provisions for legal contingencies (in Cop 374 m) related to a charge made by Ecopetrol in 

conection with the solidarity contribution (a mandatory contribution to subsided new transportation and 

distribution infrastructure).  

Table Nº 11 - Non operating results 
 
 

M COP Change  M USD 
2008 2009 COP %  2008 2009 

Operating income 294,903 331,073 36,170 12.3  131.4 162.0 
Non operating income  22,416 254,140 231,724 1,033.7  10,0 124.3 
   Financial (1) 14,221 14,028 (193) (1.4)  6.3 6.9 

 Exchange differences (2)  0 223,313 223,313    109.2 
 Hedging Valuation (3) 0 0 0     
 Others 8,195 16,799 8,604 105.0  3.7 8.2 

Non operating expenses 461,442 315,976 (145,466) (31.5)  205.7 154.6 
   Financial (1) 204,982 226,841 21,859 10.7  91.4 111.0 

 Exchange differences (2)  256,074 0 (256,074) (100)  114.1  
 Hedging Valuation (3) 0 86,652 86,652    42.4 
 Others 386 2,482 2,096 543.1  0.2 1.2 

Income before income tax (144,122) 269,237 413,360 (286.8)  (64.2) 131.7 
Income tax 36,577 21,574 (15,004) (41,0)  16.3 10.6 

Net Income (180,700) 247,663 428,363 (237.1)  (80.5) 121.2 
Note: Footnotes in annex 4 

 

Increase in non-operating income is mainly the result of the effect of the Cop appreciation in the value of usd 

denominated debt.  By year-end 2009, the Cop revaluated 8.9%, whilst in 2008 it devaluated 11.36%. This is 

only an accounting effect and in no way affects the company´s cash flow position.  
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In January 2009, TGI entered into a swap-forward contract amounting to Usd 200 m (26% of the total value of 

USD denominated notes) with maturity in 2017. The hedge is intented to protect the principal of the notes 

against the foreing exchange rate risk. Rights and obligations derived therefrom are valued on a monthly basis 

and are recorded as a non-operating revenue or expense, as the case may be.  In 2009, the valuation of this 

coverage left a negative balance amounting to Cop 86,652 due to the revaluation of the peso. This amount 

balances the revenues perceived by above mentioned appreciation of the cop. 

 

Increase of other non operatin income is the result of the profit obtained in the sale of gas pipelines embedded 

in the Promigas system.  TGI owned small stretches of pipelines embedded in the Promigas system (209 km). 

Similarly, the latter company also owned small stretches of pipelines embedded in TGI system (39 km). With the 

objective of streamlining the system, the two companies agreed to swap these assets.  TGI´s assets were 

valued in Usd 11.7 m and Promigas’ in usd 2.3 m. 

 

Financial expenses correspond to: (▪) interests on USD denominated notes (Usd 750m; 9.5% semiannual; 2017) 

and; (▪) interests on a subordinate loan with EEB (Usd 370m; 8.5% semiannual; 2017). These expenses grew, 

even though 2009 finished with a Cop revaluation, because during most of the first half of the year, the peso 

devaluated.  100% of the company’s debt is USD denominated, but as most of the operating income is indexed 

to such currency, TGI has a natural hedge for more than 100% of the debt service. 

  

Table Nº 12 - Debt data 
 2008 2009 Unit   
Net debt (1)/ EBITDA  (2) 
OM: < 4,8 

3.77 3.17 Times   

EBITDA(2) /Interest expenses  (3)   
OM: > 1,7 

2.01 2.00 Times   

Debt structure    Rate Maturity 

Senior (4) 
S&P:    BB (23-02-09) 
F.R.:    BB (01-12-08) 

750 750 M USD 9.50% 03-Oct-2017 

Subordinated (5) 370 270 M USD 8.75% 10-Oct-2017 

Note: Footnotes in annex 4 
 

 

The decrease in the leverage ratio reflects: (▪) a higher EBITDA (+ 10.7%) and; (▪) a lower value of the debt in 

pesos as a result of the Cop appreciation. 

 

Table Nº 13 – Indicators reconciliation 
 2008 2009 
EBITDA LTM  385,037 426,242 
   
Gross debt 1,732,569 1,568,372 
Cash and temporary investments 260,737 217,660 
Net debt 1,471,832 1,350,712 

   

Interests LTM 190,571 212,862 
 



 

 

 

Annual Investors Report  

    2009 

 

 

 

13 

 

Contact:  Juan Felipe González Rivera 
Telephone:  571 3268000 ext 1546 

E mail:  jgonzalez@eeb.com.co 

  

 

The coverage ratio remained practically constant, as interest payments grew (as a result of the devaluation of 

the peso during the first half of the year) in the same proportion as the EBITDA.  

 

 
Table Nº 14 - Capex 

 M COP Change  M USD 

 2008 2009 COP Var %  2008 2009 

Investments  (1) 22,219 140,107 108,825 489  9.9 68.5 

Maintenance (2) 5,127 8,798 3,671 72  2.3 4.3 

Note: Footnotes in annex 4 

 

Most of the capex (Cop 113,226 m) was executed in the Guajira pipeline expansion project.  

 

Capex related to the expansion of the Cusiana pipeline is reflected in TGI statements as a trust right (derechos 

fiduciarios). The above is due to the fact that the expansion is being financed through two special vehicles. The 

first one, property of EEB and established with contributions made by EEB, is responsible to grant loans to the 

special vehicle established by TGI.  The second one, property of TGI, has loan obligations with EEB’s vehicle, 

has the proiperty of the assets related to the Cusiana expansion and the rights of the revenues derived from the 

contracts related to the said expansion. TGI expects to pay up the obligations from its special vehicle with the 

proceeds obtained from the private placement process in progress.  

  

The remaining capex is related to a reduction of fixed assets resulting from the sale to Promigas of the TGI gas 

pipelines embedded in its system (Cop - 847 m); the construction of a loop (Checua – Cop 18.057 m); the 

acquisition of two compression units in Norean and Vasconia stations (Cop 6,347 m); the purchase of a Tappin 

Machine, to repair gas pipelines without shut down (Cop 6,191 m) and; the purchase of the pipelines embedded 

in the Promigas system (Cop 4,295 m).  

     

In addition to this capex, TGI carried out paynments in advance for an amount of COP 57,806 m, of which COP 

57,700 correspond to payments to suppliers from the Ballena project. 

              Return to index
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Annex 1: LEGAL NOTICE 
This document contains projections and estimates, using words such as “anticipate”, “believe”, “expect”, 

“estimate,” and others having a similar meaning. Any information different from the historical data included in 

this submittal, including but without limitation, that relative to the Company’s  financial situation, its business 

strategy, plans, and objectives from Management for future operations (including the development of plans and 

objectives relative to Company products and services), corresponds to projections. Such projections involve 

known and unknown risks, uncertainties and other important factors that may cause the Company’s results, 

performance or actual achievements to be materially different from the results, performance or future 

achievements that are expressed or implicit in the projections. Such projections are based on numerous 

assumptions concerning the Company’s present and future business strategies, and the environment in which 

the Company will operate in the future. These estimates pertain only to the date of this submittal. The Company 

expressly declares itself to be exempt from any obligation or commitment to distribute updates or reviews of any 

projection contained in this submittal, so as to reflect any change to the Company’s expectations regarding them 

or any change in the events, conditions or circumstances on which these projections may be based. 

 

Financial projections and other estimates included in this report are made under assumptions and considerations 

inherent in uncertainties regarding the economic, competitive, regulatory and operating environment of the 

business, as well as the conditions and risks that are beyond the Company’s control. Financial projections are 

inevitably speculative, and one or several of the assumptions under which such projections and other estimates 

contained in this report are made, can be expected to be invalid. Furthermore, unexpected events or 

circumstances may be expected to occur. Actual results may vary from the financial projections and the 

variations may be materially adverse. Consequently, this report must not be deemed as a registration by the 

Company or by any other party, which indicates that the financial projections shall be achieved. Potential 

investors must not rely on projections and estimates herein contained, and neither should they base their 

investment decisions on them.  

 

The company’s past performance cannot be considered a guide for its future performance.  

 
CLARIFICATIONS TO THE REPORT 

▪ Only for information purposes, we have converted some of the figures in this report to their equivalent in 

USD, using the TRM rate for the end of the period as published by the Colombian Financial Superintendency.  

The exchange rates used are as follows:  

− 2008: 2,243.6  COP/USD  

− 2009: 2,044.2 COP/USD  

▪ In the figures submitted, a comma (,) is used to separate thousands and a point (.) to separate decimals.  

▪ EBITDA is not an acknowledged indicator under Colombian or US accounting standards and may show some 

difficulties as an analytical tool. Therefore, it must not be taken on its own as an indicator of the company´s 
cash generation. 

Return to index 
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Anexo 2: Consolidated financial statements 

 
TRANSPORTADORA DE GAS INTERNACIONAL S.A. E.S.P.  (FORMERLY TRANSPORTADORA DE GAS DEL INTERIOR S.A. E.S.P.) 

AND ITS SUBSIDIARY

CONSOLIDATED BALANCE SHEETS AS OF DECEMBER 31, 2008 AND 2009

(In millions of Colombian pesos (Col$) and thousands of U.S. dollars (U.S.$)  - see Note 1)

ASSETS Note

CURRENT ASSETS:

Cash and cash equivalents 3 Col$ 260,737                  Col$ 214,469                   U.S.$ 104,914                    

Restricted cash 9,029                      11,417                     5,585                        

Accounts receivable 4 53,522                    126,440                   61,852                      

Inventories 36,175                    24,997                     12,228                      

Prepaid expenses 7 30,058                    91,500                     44,761                      

 Total current assets 389,521                  468,823                   229,340                    

PERMANENT INVESTMENTS 5 3,030                      2,781                       1,360                        

LONG-TERM ACCOUNTS RECEIVABLE 4 8,931                      8,954                       4,380                        

PROPERTY, PLANT AND EQUIPMENT, NET 6 963,065                  1,258,409                615,591                    

OTHER ASSETS, NET 7 2,177,225               1,938,162                948,113                    

Total assets Col$ 3,541,772               Col$ 3,677,129                U.S.$ 1,798,784                 

MEMORANDUM ACCOUNTS 17 Col$ 1,684,995               Col$ 1,945,077                U.S.$ 951,496                    

LIABILITIES AND SHAREHOLDERS' EQUITY

CURRENT LIABILITIES:

Financial debt 8 Col$ 49,876                    Col$ 45,466                     U.S.$ 22,241                      

Accounts payable 10 10,727                    28,364                     13,875                      

Labor obligations 292                         793                          388                           

Deffered Income            -                  231                          113                           

Collections on behalf of third parties 13 7,447                      15,962                     7,808                        

Provisions 14 14,442                    6,624                       3,241                        

 Total current liabilities 82,784                    97,440                     47,666                      

LONG-TERM LIABILITIES:

Financial debt 8 2,512,821               2,376,190                1,162,389                 

Provisions 14 12,334                    10,129                     4,955                        

Other liabilities 15 49,840                    61,714                     30,189                      

2,574,995               2,448,033                1,197,533                 

Total liabilities 2,657,779               2,545,473                1,245,199                 

SHAREHOLDERS' EQUITY: 16

Capital stock 750,000                  750,000                   366,886                    

Additional paid-in capital 24,703                    24,703                     12,084                      

Reserves 289,990                  289,990                   141,858                    

Net income (loss) (180,700)                247,663                   121,152                    

Accumulated results            -                  (180,700)                 (88,395)                    

 Total shareholders' equity 883,993                  1,131,656                553,585                    

Total liabilities and shareholders' equity Col$ 3,541,772               Col$ 3,677,129                U.S.$ 1,798,784                 

MEMORANDUM ACCOUNTS 17 Col$ 1,684,995               Col$ 1,945,077                U.S.$ 951,496                    

The accompanying notes are an integral part of these consolidated financial statements.

2008 2009

As of December 31,
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TRANSPORTADORA DE GAS INTERNACIONAL S.A. E.S.P.  (FORMERLY TRANSPORTADORA DE GAS DEL INTERIOR S.A. E.S.P.) 

AND ITS SUBSIDIARY

CONSOLIDATED INCOME STATEMENTS

FOR THE YEARS ENDED DECEMBER 31, 2009 AND 2008

(In millions of Colombian pesos (Col$) and thousands of U.S. dollars (U.S.$)  - see Note 1)

Note

Operating revenues:

Sales:

Capacity charges Col$ 344,559              Col$ 385,880               U.S.$ 188,765            

Variable charges 72,075                100,490               49,158              

Non-recurring charges 41,253                40,321                 19,724              

Other revenues 13,532                18,555                 9,077                

471,419              545,246               266,724            

Operating costs:

   Operation and maintenance 18 (65,809)               (89,924)                (43,989)             

   Depreciation and amortization (83,476)               (85,311)                (41,732)             

(149,285)             (175,235)              (85,721)             

Gross Margin 322,134              370,011               181,003            

Operating and administrative expenses: 19

   Personnel and general services (20,572)               (29,079)                (14,225)             

   Provisions, depreciation and amortization (6,658)                 (9,859)                  (4,823)               

(27,230)               (38,938)                (19,048)             

Operating income 294,904              331,073               161,955            

Non-operating income 20 22,415                254,140               124,321            

Non-operating  expenses 21 (461,442)             (315,976)              (154,570)           

Income before income tax (144,123)             269,237               131,706            

   Income tax 12 (36,577)               (21,574)                (10,554)             

Net income (loss) Col$ (180,700)             Col$ 247,663               U.S.$ 121,152            

The accompanying notes are an integral part of these consolidated financial statements.

20092008

For the years ended
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TRANSPORTADORA DE GAS INTERNACIONAL S.A. E.S.P.  (FORMERLY TRANSPORTADORA DE GAS DEL INTERIOR S.A. E.S.P.) 

AND ITS SUBSIDIARY

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2009 AND 2008

(In millions of Colombian pesos (Col$) and thousands of U.S. dollars (U.S.$)  - see Note 1)

CASH FLOWS FROM OPERATING ACTIVITIES:

Net income (loss) Col$ (180,700)            Col$ 247,663              U.S.$ 121,152            

Reconciliation between net income and net cash provided by operating activities:

Depreciation and amortization 92,948                90,755                44,396              

Equity method -                         454                     222                   

Exchange (gain) loss 256,074              (227,742)            (111,407)           

Hedging operations -                         88,469                43,277              

Provision inventories -                         2,322                  1,136                

Provision permanent investments -                         844                     413                   

Deferred tax 26,897                11,874                5,808                

   Net gain from sales of property, plant and equipment -                         (9,063)                (4,434)               

Provisions 1,424                  -                         -                        

196,643              205,576              100,563            

Changes in assets and liabilities of operation, net:

Accounts receivable (5,901)                (73,544)              (35,976)             

Inventories (12,238)              8,855                  4,332                

Prepaid expenses (5,455)                9,257                  4,528                

Accounts payable (2,810)                18,816                9,204                

Labor obligations (77)                     501                     245                   

Provisions 13,110                (9,007)                (4,406)               

Collections in favor of third parties 58                       8,515                  4,165                

Other liabilities 457                     231                     113                   

Net cash provided by operating activities 183,787              169,200              82,768              

CASH FLOWS FROM INVESTING ACTIVITIES:

Restricted cash (1,032)                (2,388)                (1,168)               

Increase in permanent investments (3,082)                -                         -                        

Increase in property, plant and equipment (22,443)              (131,044)            (64,104)             

(Increase) decrease in other assets 2,366                  (77,626)              (37,973)             

Net cash used by investing activities (24,191)              (211,058)            (103,245)           

CASH FLOWS FROM FINANCING ACTIVITIES:

   (Decrease) in financial obligations (2,400)                (4,410)                (2,157)               

Net cash used in financing activities (2,400)                (4,410)                (2,157)               

NET INCREASE (DECREASE) IN CASH 157,196              (46,268)              (22,634)             

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 103,541              260,737              127,548            

CASH AND CASH EQUIVALENTS AT END OF PERIOD Col$ 260,737              Col$ 214,469              U.S.$ 104,914            

The accompanying notes are an integral part of these consolidated financial statements.

2008 2009

For the years ended
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ANNEX 3: TECHNICAL AND REGULATORY TERMS 

▪ ANH: Agencia Nacional de Hidrocarburos. Colombian entity in charge of managing and promoting the 
appropriate use of hydrocarbons.  

▪ AOM: Administrative, operation and maintenance expenses and costs.  

▪ Bln or bln: US billion (109) 

▪ BR: Banco de la República. Colombia’s Central Bank; responsible for the country’s monetary and exchange 

policy. 

▪ BTU: British Thermal Unit. 

▪ BOMT: Build, Operate, Maintain and Transfer Contract. A contract to develop natural gas pipelines, whereby 

a third party commits to building, operating, maintaining and transferring the pipeline. 

▪ COP: Colombian Peso. 

▪ CFD o Cfd: cubic feet per day. 

▪ CREG: Comisión de Regulación de Energía y Gas de Colombia. (Colombia’s Energy and Gas Regulating 

Commission). Colombia’s state agency in charge of regulating electric power and natural gas residential 
public utility services. 

▪ Cuota de Fomento – Development Quota: Refers to resources collected by Ecogas from users to build new 

natural gas infrastructure projects.  

▪ DANE: Departamento Administrativo Nacional de Estadística (National Administrative Statistics Department). 

Agency responsible for planning, collecting, processing, analyzing, and disseminating official statistics in 

Colombia.  

▪ DNP: Departamento Nacional de Planeación. National Planning Department. Entity in charge of the country’s 
economic planning. 

▪ EEB: Empresa de Energía de Bogotá. TGI’s major shareholder. 

▪ GNV: Natural Gas for vehicles.  

▪ IED: Foreign Direct Investment 

▪ INEI: Instituto Nacional de Estadísticas e Informática del Perú. Entity in charge of the macroeconomic 

statistics in Peru.   

▪ IPC: Colombian Consumer Price Index. 

▪ KM: Kilometers. 

▪ MEM: Ministerio de Energía y Minas del Perú. Ministry of Mines and Energy - Peru. State entity in charge of 

preparing mining and energy policies for Peru. 

▪ M/m: Million 

▪ Mm /mm: Billion. 

▪ Minminas: Ministerio de Minas y Energía – Ministry of Mines and Energy. State entity in charge of preparing 

mining and energy policies for Colombia. 

▪ Mi: US miles. 

▪ PIB: Producto Interno Bruto – Gross Domestic Product - GDP. 

▪ Pbs: Basis points; 100 basis points is equal to one percent. 

▪ SF: Superintendencia Financiera – Financial Superintendence. State entity in charge of regulating, overseeing 

and controlling the Colombian financial sector. 
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▪ TGI: Transportadora de Gas del Interior. 

▪ TRM: Market Representative Exchange Rate; it is an average of the transactions carried out in peso–dollar, 

and it is calculated daily by the SF. 

▪ R/P: Reserves production ratio. Calculates the duration of reserves given the production level at a given 

moment. 

▪ SSPD: Household Public Utility Superintendence. State agency in charge of controlling, inspecting and 

overseeing household utility companies. 

▪ UPME: State agency responsible for planning Colombia’s mining and energy sectors. 

▪ USD: US dollars.     
Return to index
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Annex 4: Table footnotes 

 

Footnote table Nº 3: Selected Operational Indicators; Pag 6 

(6) Difference between gas volumes received and gas volumes delivered considering the changes in 

inventories. It is measured as a percentage with respect to the volume received by the customers. CREG 

acknowledges 1% in its tariff structure as maximum losses that can be transferred to the customers. 

Return to Table 

 

Footnote table Nº 6: Contractual structure; Pag 8 

(1) Contracts where TGI S.A ESP guaranties the availability of a defined transportation capacity during a certain 

period of time. Remuneration for this type of contracts may be fixed and/or variable. 

(2) Contracts in which the transport service foresees and allows for its interruption by any party for any reason, 

without this giving rise to any type of compensation by the party suspending the service. 

(3) Agreement with Promigas for embedded pipelines. 

Return to Table 

 

Footnote table Nº 7: Income structure; Pag 9 

(1) Gas regulation in Colombia divides the tariff to users into two parts; one part is set to recognize 

investments and the other one the administration, operation and maintenance - AOM - expenses and costs. 

The portion of the tariff acknowledging investments is linked to the dollar and is adjusted on an annual 

basis based on the U.S. “Capital Equipment” IPP; and it is paid in pesos at the TRM at the end of every 

month. The portion that acknowledges the AOM is defined in pesos and is linked annually with the 

Colombian IPC (consumer price index). 

(2) Capacity charges or fixed charges obliged the transporter to maintain a certain transport capacity available 

when required by the customer. In turn, the customer undertakes to pay for such capacity irrespective of 

the volume transported.  

(3) Variable charges obliged the transporter to maintain an available capacity when required by the customer. 

Nevertheless, and unlike the previously described scheme, the customer only pays for the volume 

effectively transported, although at a higher tariff. In general terms, TGI customers maintain contracting 

schemes that combine fixed and variable charges. 

(1) Nominal transporting capacity at the end of a period. 

(2) Contracts by which TGI is obliged to keep a certain transporting capacity available to the costumer. 

(3) Average volume transported in a certain period. 

(4) Ratio between the nominated volume by costumers and the transporting capacity. 

(5) Real gas transporting capacity in a certain period in relation with the nominal capacity. 
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(4) Non-recurring charges do not generate the obligation of firmness for the transporter. That is to say, the 

transporter has the right to interrupt the service. 

(5) Additional services provided by the company, such as new connections or odorization. 

 

Return to Table 

 

 

Footnote table Nº 8: Selected financial indicators; Pag 10 

(1) It is the Operating income plus amortizations, depreciations and provisions. 

Return to Table 

 

 

Footnote table Nº 11: Non-operational results; Pag 11 

(1) Includes the financial returns of the temporary investments.  

(2) Reflects the impact of the peso devaluation in the value of the assets and liabilities in foreign currency. 

(3) Valuate the hedges contracted by the company to reduce the risk in the payment of principal of the debt in 

foreign currency.  

(4) Are the financial expenses related to the company’s debt. 

(5) Reflects the impact of the peso revaluation in the valuation of the assets and liabilities in foreign currency.  

(6) Valuate the hedges contracted by the company to reduce the risk in the payment of principal of the debt in 

foreign currency. 

Return to Table 

 

 

Footnote table Nº 12: Debt indicators; Pag 12 

UDM: Últimos doce meses – last twelve months 

(1) According to the indenture of the Notes, the company’s net debt only considers TGI’s senior debt less the 

value of cash and temporary investments.  

(2) Corresponds to the EBITDA generated by TGI in the last 12 months.  

(3) Corresponds to the accrued interest of financial obligations incurred by TGI in the last 12 months. 

(4) Is the value of the notes issued by TGI ltd and guaranteed by TGI. 

(5) It corresponds to the inter-company debt between TGI and EEB. 

 

Return to table 

 

Footnote table Nº 14: Capex; Pag 13 

(1) Applies to all investments to increase the transport capacity of the company. 
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(2) Applies to all investments aimed to maintain in an appropriate state the assets of the company to allow 

normal operation of the system. 

Return to table 
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