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EXCECUTIVE SUMMARY AND RELEVANT FACTS  

 

 
 

Table  No 1 ï Overview  of the electric sectors  
 Colombia Peru Guatemala 
Installed capacity (MW) 13,496 7,158 2,029 

Demand 1Q 10 (GWh) 13,877 7,824 2,023 
Demand growth (%)  5.1 5.9 7.8 
Growth drivers 1Q 10 Á Demand of Non-regulated 

sector (+ 9.3%).  
Á Specifically mining (+ 

12.4%).  
Á Growth in excess of UPMEôs 

high scenario. 

Á Reactivation of industrial 
sector in the north of the 
country, specifically mining 
companies. 

Á Electric demand in Lima. 

Á Industrial activity . 
Á Household consumption. 

Sources: XM, Upme, COES (Peru), AMM (Guatemala) 

 

Table  No 2 - 0verview  of the natural gas sectors  
 Colombia Peru 
Proven and probable reserves (TPC) 6.4 29.8 
Demand 1 Q 10 (mm pcd)  1,099 362 
Demand growth (%)  18.7 25.6 
Growth drivers 1Q 10 ž Thermal demand / El Niño Á Greater growth in the electric sector.  
Sources: UPME; C NO; MEM (Peru) 

 

Table  No 3 - Summary of EEB ´s  expansion  projects  
Project  Country Sector Capex Usd Mm Status In operation :  
Guajira - TGI Colombia  Natural gas transmission 168 Construction 1S 10 
Cusiana I y II -TGI Colombia Natural gas transmission 370 Construction Phase I:  3T 10 

Phase II: 1T 11   
ICA - Congas  Perú  Natural gas transmission 

and distribution 
287 Financial structuring and 

contracting process. 
4Q 12 

Expansion of transport 
system - Trecsa 

Guatemala Electricity transmission 350 Financial structuring and 
contracting in progress. 

2Q 13  

 

Table  No 4 - Summary of expansion projects in non controlled companies  

Pro ject  

Company Sector Country Capex Usd 
Mm 

Estimated 

Status In 
operation: 

Quimbo Emgesa Electricity 
generation 

Colombia 690 Obtaining 
permits  

2014 

Substations (3) Codensa Electricity 
distribution 

Colombia 60  2 under 
execution 

2010 - 2011 

Enhancement of concession REP Electricity Peru 48 Under 2010 -2011 
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transmission execution 
Enhancement of concession and new 
concessions  

CTM Electricity 
transmission 

Peru 426 Under 
execution 

2010 -2013 

 

Table  No 5 ï EEB´s  consolidated  financial indicators  1Q 10  

Cop Mm  
2010 

Jan - Mar 
2009 

Jan - Mar 
 2009 

Final 
Operating revenue 228,829 245,255  930,820 
Operating income 97,486 128,432  416,282 

Dividends and reserves decreed (full year)  291,537 308,273  308,273 

Net income  739,779 137,912  793,213 

Consolidated EBITDA  1,101,385 1,159,108  1,053,942 

Last credit rating international bonds (144A)      

S&P (09-07-2009) BB+ 

BB Fitch (04-02-2010) 

 

Table  No 6 - Selected financial indicators 1Q 10  -  Non -controlling investments  
Cop Mm  Emgesa Codensa CTM REP Gas Natural  
Operating revenue 458,779 668,032 16,162 46,788 209,587 

Operating income 167,697 170,416 11,591 24,320 71,885 

Dividends and reserves decreed to EEB  251,770 263,199 0 0 69,004 

Net income 95,839 112,038 7,174 18,071 60,560 

EBITDA   206,438 230,883 14,194 32,188 78,555 

 

4 EEBôs Net income amounted to Cop 739,779 mm in the  1Q 10 , and grew  Cop 723,213 mm when 

compared to the same period of the previous year . This positive variation of Net income  is 

explained , mai nly , by Non -operating  results . Non operating results had a positive impact on Nte 

income due to: (ž) greater dividends decreed by Non-controlling companies and; (ž) the impact of the 

appreciation of the Cop on the valuation of the company´s foreign denominated debt and on its related 

financial expenses. On the other hand, the revaluation of Cop had a negative impact on Operational revenues 

related to the gas transport ation activity, as a significant part of the tariff is linked to the USD. 

4 In 2009, CREG established the new methodology to remunerate existing transmission assets (those in 

operation before 2001 and which were not  awarded by the auction system (they account for  80% of EEBôs 

electricity transmission revenues).  It is expected that the new charges will be in force before the end of 1S  

10. In 1Q 10 , CREG defin ed which information transmissio n companies need to provide in order 

to defined the  AOM charges (CREG 050 of  2010) within the framework of the methodology 

mentioned above .   

4 Downturn in TGIôs Operati ng income  (17.6% between 1Q 20 10 and 1Q 20 09) was offset with 

higher Non -operating  result s. Such behavior is explained mainly by the revaluation of Cop, given that, on  

one hand, a significant portion of the tariff charged to users is linked USD and, on the other, 100% of the 

companyôs debt is contracted in Usd.   

4 Congas Perú (Gasoducto Regiona l de ICA; 75% EEB and  25% TGI) is advancing in the  detailed 

engineering of the project and a plan to develop the distribution network . Furthermore, the 



 

 

 

Investors Report  

    First Quarter 2010  

 

 

4 

 

Contact: Juan Felipe González Rivera  

Telephone:  (571) 3268000 ext 1546 

E mail:  jgonzalez@eeb.com.co 

 

  

 

company ended negotiations with the gas supplier (subscription of the contract is expected to occur in 2Q 

2010) and it´ s currently in the final stages of negotiations with end users.  Finally, Congas is advancing in 

the process of contracting a local bank to advice the company in the implementation of the financial plan  

(30% equity and 70% debt). 

4 Assets from  the Guatemala  project (TRECSA; 90% EEB and  10% Eléctricas de Medellín) will be 

rewarded  as follows :  (ž) during the first fifteen years, revenues will be equivalent to the annual fee 

offered by EEB; (ž) as of year 16 by means of an annual fee that takes in to account the replacement value of 

assets (New Replacement Value - NRV), a return of 10.5% before taxes, AOM costs (3% of NRV) and a 

useful life of 30 years.  

4 At the beginning of May, IDEAM an nounce d that ñthere is clear evidence of a strong trend 

towards  the end of the current El Niño  phenomenon ò. El Niño limited Emgesaôs electricity generation 

capacity, impacting in turn its Operating income (it decreased by 36.1% between 1Q 2010 and 1Q 2009).  

4 At the end of  March, Emgesaôs shareholders approved dividends amounting to Cop 484.581 mm 

related to period  2009 ( dividends declared to EEB amounted to Cop 251,770 mm) which were paid 

in April 2010.  

4 In  May, EMGESA carried out a capital reduction of Cop 444.778 mm (EEB:  Cop 229,060 mm). 

Such reduction will be reflected in EEB as a decreased in the value of permanent investment and a greater 

cash value.  

4 Emgesa is analyzing offers related to the construction of El Quimbo . It relates to contracting 

processes for civil works, supply, mounting and start up of electro mechanic equipment.   

4 Codensa implemented a scheme to finance part of the increase in electricity prices,  thereby 

softening its impact on  its customers . This is the main reason explaining the reduction in Operating 

income (6.4% between 1Q 2010 and the same period of the previous year).  

4 In March 24, Codensaôs shareholders approved a dividend payment  amounting to Cop 503,592 

mm rela ted to period  of 2009 (EEB : Cop  263,199 mm).  In March, the company paid up the total 

amount.  

4 In February 17 , Codensa  issued  ordin ary bonds for an amount of Cop 225,000 mm  in the local 

market . The first series (Cop 80,000 mm / 3 years) was placed at CPI + 2.98 and the second Cop 145,000 

mm / 6 years) at a rate of CPI + 3.92. Such placement is part of a program of Cop 600,000 mm that the 

company will use to refinance its financial obligations.  

4 Temporary restrictions imposed by Minminas aimed at giving priority to the demand of natural 

gas of thermal plants affected Gas Natural  operational results . Operating income decreased by 

11.2% between 1Q 2010 and the same period of the previous year.   

4 CTM and REP operational results in Usd increased, due to the start up of some expansion 

projects and the revaluation of the Peruvian currency . 

Return to index 



 

 

 

Investors Report  

    First Quarter 2010  

 

 

5 

 

Contact: Juan Felipe González Rivera  

Telephone:  (571) 3268000 ext 1546 

E mail:  jgonzalez@eeb.com.co 

 

  

 

PERFORMANCE OF CONTROLLING INVESTMENTS   

 

 

 

Table  No 7 ï EEB´s  transmission business indicators  
 2010 

Jan - Mar 
2009 

Jan- Mar  
Var 
% 

 2009 
Final 

Infrastructure Availability (%) (1)  99.9 99.9 0  99.9 
Compensation for unavailability (%) (2)  0 0.0006 (100)  0.0012 
Maintenance program compliance (%) (3)  100 100 0  100 
Participation in Colombiaôs transmission activity (%) (4) 7.9 7.8 1.3  7.8 
Investments (Mm COP) 946.3 785.4 20.5  6,410 
Note: Footnotes in annex 6 

 

4 The availability index showed a slight fall; however, it is above the level established by regulations  in force 

(99.7%). This does not affect company revenues.  The fall is explained by a failure experienced in one 

substation.  EEB is working to avoid the occurrence of similar situations in the future .  

 

 

 

 

Table  No 8 ï TGI ´s  selected indicators  
 2010 

Jan - Mar 
2009 

Jan - Mar 
Var 
% 

 2009 
Final 

Operating revenue (cop Mm) 129,032 141,553 (8.8)  545,246 
Operating income (cop Mm) 76,461 92,873 (17.7)  331,073 
Net income (cop Mm) 145,505 (255,852) 156.9  247,663 
Ebitda LTM (cop Mm) 407,670 408,784 (0.3)  426,242 
Transported volume (Mmcfd) 423 360 15.7  396 
Firm contracted capacity (Mmcfd) 423 423 0  415 
Credit rating  

S&P  (23 02 09) 
Fitch (11 02 10) 

 
BB 
BB 

 

4 Lower Operating income is the result of the revaluation of the Cop. Around 58% of the companyôs revenues 

during 1Q 2010 were linked to the USD. Average invoicing fx rate during 1Q 2010 reached Cop 1,948 / usd, 

whilst in 1Q 2009, it  reached Cop 2,512 / Usd ( a fall of 22.5%).  

4 Net income increased also as a result of the revaluation of the Cop, given by the following: (ž) a reduction of 

the value of the companyôs debt in pesos (contracted 100% in USD), which is reflected in the income 

statement through the Exchange difference account, and; (ž) a lower financial service cost in pesos. 

4 Transported volume grew by 17%, due to the demand of gas fired plants. The demand in this sector was 

driven by reduced electricity generation capacity of hydro plants due to ñEl Ni¶oò. 
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Table  No 9 ï Consolidated selected indicators  of DECSA  
Cop Mm  2010 

Jan - Mar 
2009 

Jan - Mar 
Var 
% 

 2009 
Final 

Number of clients 235,840 228,691 3.1  234,557 
Operational revenue (cop Mm) 70,127 70,974 (1.2)  262,486 
Operational income (cop Mm) 3,949 17,441 (77.4)  16,737 

Net Income (cop Mm) 3,565 11,291 (68.4)  12,188 

 

4 Decsa (51% EEB; 49% Codensa) is the controlling shareholder of Empresa de Energía de Cundinamarca ï

EEC, a generation, commercialization and distribution company with operations in Cundinamarca. 82.34% 

shares of EEC were bought by DECSA in February 2009. 

4 EEC has been carrying since last year programs to reduce energy losses, to recover nonperforming loans, 

adjusting the company´s provisions , streamline the facility's personnel through a voluntary retirement 

scheme, among others. 

Return to index 
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 PERFORMANCE OF NON - CONTROLLING INVESTMENTS   

 

Table  No 10 ï Overview  of Emgesa  
Installed capacity (MW) 2,895 

Composition 10 water and 2 thermal 

Generation 1Q 10 (Gwh) 2,260 

Sales 1Q 10 (Gwh) 3,333 

Operating revenue 1Q 10 (Cop Mm) 552,217 

Ebitda 1Q 10 (Cop Mm)  206,438 

Controlled by  Endesa of Spain 

EEB Participation  
 

51.5% (37.4% common; 14.1% preferential 
without the right to vote)  

 

 

 

 

 

4 Emgesa sales and production decreased as a result of El Niño, which lower the company´s  hydro  capacity 

generation, which was partially offset with an increase thermal generation and purchases of energy in the 

spot market.  

 

Table  No 11 ï Inve stments  

 2010 
Jan - Mar 

2009 
Jan - Mar  

Var  
% 

 2009 
Final 

Mm COP 4,099 9,244 (55.7)   76,666 

Mm USD 2.1 3.6 (41.0)   37.5 

Source: Emgesa 

Note: Footnotes in annex 6 

Graph No  1  
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4 As per request of Minminas, some programmed investments were postponed in order to satisfy demand 

during the current drought. Such is the case of  Cadena Pagua, the repair of the detour tunnel of Chivor and 

the repair of a unit in  Termozipa. 

 

Table  No 12 -  Selected financial in dicators of Emgesa  
 Mm COP  Mm COP  Mm USD 

2010 
Jan - Mar 

2009 
Jan - Mar 

Var %  2009 
Final 

 2010 
Jan ï Mar 

2009 
Jan ï Mar 

Operating revenue 458,779 470,497 (2.5)   1,929,135   237.9 183.7 

Cost of sales (287,579) (202,102) 42.3   (954,148)   (149.1) (78.9) 

Administrative expenses (4,681) (5,757) (18.7)   (22,988)   (2.4)  (2.2) 

Operational Income 167,697 262,637 (36.1)   951,999   86.3 102.6 

Net income 95,839 153,137 (37.4)   538,424   49.7 59.8 

Ebitda (1) 206,438 300,987 (31.4)   1,102,978   107.0 117.2 

Dividends and reserves decreed to EEB  251,770 133,164 89.1   213,304   130.5 52 

Capital reductions to EEB 0 0 0   0   0 0 

Net debt (2) / Ebitda  N.D N.D N.D   1.7   N.D N.D 

Ebitda / Interests (3)  N.D N.D N.D   5.7   N.D N.D 

Note: Footnotes in annex 6 

 

4 The lower Operating income is the result of lower energy production (El Niño), higher purchases of fuel and 

coal for thermal plants and higher purchases of energy in the spot mar ket to fulfill contractual obligations .  

 

 
Table  No 13 ï Overview of  Codensa   
Number of customers 2,376,749 

Market share (%)  24.5 

Codensa demand 1Q 10 (Gwh) 3,184 

National demand 1Q 10 (Gwh) 13,877 

Var % of Codensa demand 1Q 10/09 (%)  1,27 

Var % of National demand 1Q 10/09 (%)  5,11 

Operational revenues 1Q 10 (Cop Mm) 643.074 

Ebitda (Cop Mm)  232,280 

Controlled by  Endesa of Spain 
EEB participation 
 

51,5% of the company shares  
(36.4% common; 15,1% 
preferential without right to vote)  
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4 Demand in Codensaôs area of operation grew by 1.3%, this figure is lower than the demand growth rate at a 

national level (5.1%). Codensaôs area of operations concentrates most of the countryôs industrial customers, 

and this sector has been badly impacted by the downturn in the economy.   

4 Electricity demand contraction rate in the industrial sector has been decreasing during the past quarters, 

signaling, probably, the end of the recessive cycle  

 
Table  No 14 -  Quality of accounts receivable (Cop mm)  

 
 

2010 
Jan - Mar 

2009 
Jan ï Mar  

Var 
 % 

 2009 
Final 

Overdue accounts receivable ï Cop Mm(1) 96,566 167,876 (42.5)  94,588 

Average Monthly Invoicing ï Cop Mm(2) 222,144 209,113 6.2  223,085 

Delinquency Index - % (3)   44.7 80.3 (44.3)  42.4 

Note: Footnotes in annex 6  

 

4 Reduction in the delinquent rate  is explained by the sale of Codensa Hogar portfolio to Banco Colpatria at the 

end of 2009. 

 

Table  No 15 -  Investments  

 2010 
Jan - Mar 

2009 
Jan - Mar  

Var  
% 

 2009 
Final 

Mm COP 28,490 36,192 (21.3)   279,649 

Mm USD 14.8 14.1 4.8   136.8 

Source: Codensa 

 

4 This year, the company plans to invest around Cop 300,000 mm, most of which will go to satisfy the growth 

in demand (enhancement and construction of substations). 

 

 

Graph No  3  
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Table  No 16 ï Select ed financial indicators of  Codensa  
 Mm COP  Mm COP  Mm USD 
 2010 

Jan - Mar 
2009 

Jan - Mar 
Var %  2009 

Final 
 2010 

Jan - Mar 
2009 

Jan - Mar 
Operating revenue 668,032 675,968 (1.2)   2,771,875   346,4 263.9 

Cost of sales (487,725) (474,973) 2.7   (1,924,085)   (252,9) (185.4) 

Administrative expenses (9,890) (19,017) (48.0)   (79,006)   (5.1) (7.4) 

Operational Income 170,416 181,978 (6.4)   768,784   88.4 71.1 

Net income 112,038 115,332 (2.9)   507,408   58,1 45.0 

Ebitda (1) 230,883 249,042 (7.3)   1,044,969   119.7 97.2 

Dividends and reserves decreed to EEB  263,199 226,254 16.3   226,254   136,5 88.3 

Capital reductions to EEB 0 0 0   0   0 0 

Net debt (2) / Ebitda  N.D N.D N.D   0.23   N.D N.D 

Ebitda / Interests (3)  N.D N.D N.D   9.78   N.D N.D 

Note: Footnotes in annex 6 

 
  

4 Lower Operating income is the result of the decision made by the company not transfer the total increase of 

energy prices to its customers. In practice, Codensa is financing the above mentioned increases which the 

company will recover before year end. 

 

Table  No 17 ï Overview of Gas Natural  
Number of customers 1,633,484 

Sales volume (Mmpcd) 118.6 

Market share (%)  N.D 

Network (km) 12,250 

Operational revenues (1Q 10)  MmCOP 120,152 

Ebitda (1Q 10)  MmCOP 78,555 

Controlled by  Gas Natural of Spain 

EEB participation  25% 

 

 

 

 

 

 

 

 

 

Table  No 18 ï Inv estments  

 2010 
Jan - Mar 

2009 
Jan - Mar 

Var %  2009 
Final 

Mm COP 1,313 2,973 (55.8)   30,051 

Mm USD 0.68 1.16 (41.3)   14.7 

Source: Gas Natural SA ESP 

Graph No  4  
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4 The company aims to invest around Cop 40,000 mm in 2010. The value of the investment in 1Q 2010 is 

below budgeted, due to delays in some permits that need to be granted by local authorities.   

 

Table  No 19 ï Selected financial indicators of  Gas Natural  
 Mm COP  Mm COP  Mm USD 

2010 
Jan - Mar 

2009 
Jan - Mar 

Var %  2009 
Final 

 2010 
Jan ï Mar 

2009 
Jan - Mar 

Operating revenue 209,587 268,095 (21.8)  1,013,349  108.7 104,7 
Cost of sales 115,581 163,214 (29.2)  575,307  59.9 63,7 
Administrative expenses 22,121 23,891 (7.4)  95,812  11.5 9,3 
Operational Income 71,885 80,990 (11.2)  342,229  37.3 31,6 
Net income 60,560 66,326 (8.7)  271,436  31.4 25,9 
Ebitda (1) 78,555 88,968 (11.7)  375,189  40.7 34,7 
Dividends and reserves decreed to EEB  69,004 62,841 9.8  62,841  35.8 24,5 
Capital reductions to EEB 0 0 0  0  0 0 
Net debt (2) / Ebitda  N.D 0.,27 N.D  0.1  N.D N.D 

Ebitda / Interests (3)  N.D 31.22 N.D  26.1  N.D N.D 

Note: Footnotes in annex 6 

 

4 Lower Operating revenue reflects the restrictions on gas demand to some customers (industrial and GNV) due to 

temporary prioritization s established by the Government to assist gas needs in thermal generation plants. The 

decreased experienced in Operational costs (in percentage terms, it´ s greater than the downturn in operational 

revenues) reflects the impact of the revaluation of Cop on the price of gas and on the transport ation tariff.   

 

 

Table  No 20  -  Overview Rep and CTM  
 REP CTM 
Network (km)  5,837 1,227 
Voltage (kv) 220, 138, 60 220 

Controlled by ISA Colombia 
EEB participation (%)  40 

 

 

 

 

 

 

 

 

 

 

 

Table  No 21 ï Selected financial indicators of  REP 
 Mm USD  Mm USD 

2010 
Jan - Mar 

2009  
Jan - Mar 

Var %  2009 
Final 

Operating revenue 24.3 18 34.8  87.3 
Cost of sales (11,6) (9,3) (24.7)  36.4 
Operating income 12.6 8.7 44.9  27.7 
Net income  9.4 4.8 95.2  13 
Ebitda (1) 16.7 12.7 31.4  59 
Dividends decreed to EEB 0 0 0  0 
Capital reductions to EEB 0 0 0  0 
Net debt (2) / Ebitda  N.D N.D N.D  2.6 
Ebitda / Interest s (3) N.D 6.3 N.D  6.9 
Note: Footnotes in annex 6 
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Increase in the operational results of REP and CTM is explained, mainly by the revaluation of the Sol and 

additional income from the enhancements to the REP concession system and a private transmission line in the 

case of CTM. 

 

Return to index 

 

 

 

 

 

 

 

Table  No 22 -   Selected financial indicators of CTM 
 Mm USD  Mm USD 

2010 
Jan - Mar 

2009 
Jan - Mar 

Var %  2009 
Final 

Operating revenue 8.4 6.8 23.2  30.5 
Cost of sales (2.3) (2.1) 9.5  8.5 
Operating income 6.0 4.7 27.8  19.6 
Net income  3.7 2.6 43.2  12.2 
Ebitda (1) 7.4 6.0 22.7  26.4 
Dividends decreed to EEB 0 0 0  0 
Capital reductions to EEB 0 0 0  0 
Net debt (2) / Ebitda  N.D N.D N.D  1.5 
Ebitda / Intere sts (3) N.D 5.3 N.D  6.3 
Note: Footnotes in annex 6 
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EEB FINANCIAL PERFORMANCE  

 

Table  No 23 -  Consolidated results  of EEB 

  

Mm COP  Variaci
ón 

 Mm COP   Mm USD 

2010 
Jan - Mar 

2009  
Jan - Mar 

%  2009 
Final 

 2010 
Jan - Mar 

2009  
Jan - Mar 

Operating revenue (1) 228,829  245,255  (6.7)   930,820   118.6  95.8  
Electricity transmission  22,890 23,761 (3.7)   92,696  11.9 9.3 

Electricity distribution 70,127 70,974 (1.2)   262,486  36.4 27.7 
Natural Gas transmission 135,812 150,520 (9.8)   575,638  70.4 58.8 

Cost of sales (2) 113,469  102,777  10.4   442,350   58.8  40.1  
Electricity transmission  8,784 8,665 1.4  38,983  4.6 3.4 
Electricity distribution 56,825 47,803 18.9  214,441  29.5 18.7 
Natural Gas transmission 47,859 46,310 3.3  188,926  24.8 18.1 

Gross income  115,360  142,478  (19.0)   488,470   59.8  55.6  
Administrative expenses allocated  17,874  14,046  27.2   72,188   9.3  5.5  

Electricity transmission  1,306 1,445 (9.6)   4,451  67.7 56.4 
Electricity distribution  9,353 5,731 63.2  31,308  4.8 2.2 

Natural gas transmission 7,214 6,870 5.0  36,429  3.7 2.7 
OPERATING INCOME  97,486  128,432  (24.1)   416,282   50.5  50.1  

Dividends (3) 595,433 430,356 38.4  510,566  308.7 168.0 
Temp. investments & pension trusts (4) 10,844 26,874 (59.6)  70,857  5.6 10.5 

Exchange difference (5) 150,723 (403,710) (137.3)  255,226  78.1 -157.6 
Net valuation of hedges (6) (11,872) 81,119 (114.6)  (124,212)  -6.2 31.7 

Other revenue (7) 8,133 3,310 145.7  43,555  4.2 1.3 
Administrative expenses  27,006 21,937 23.1  100,748  14.0 8.6 

Financial expenses 68,584 90,584 (24.3)  288,935  35.6 35.4 
Other expenses 360 1,420 (74.6)  11,123  187 554 
Income before taxes and minority 
interest  

754,798  152,439  395.2   771,468   391.4  59. 5 

Minority interest ( 8) (5,136) (1,212) 323.7  (22,260)  (2.7) -473 

Income tax  (9,883) (13,315) (25.8)  (25,995)  (5.1) -5.2 
Net income  739,779  137,912  436.4   723,213   383.6  53.8  

Note: Footnotes in annex 6  

 

Reduced Operating income is explained, mainly, by the impact of the reval uation in the exchange rate on 

Operating revenues derived from the natural gas transport acti vity. In this activity, revenues linked to the USD 

represented around 60% of total revenues. The av erage invoicing rate during 1Q 2010 reached Cop 1,948 / usd,   

while during 1Q 2009, it reached Cop 2,512 / Usd (a 22.5% fall). 

 

Lower Operating income was offset with Non-operating results, due to the following: (ž) increase in dividends 

decreed by the companies in which EEB has no control; (ž) the difference in the Exchange difference account, 

reflecting the valuation in pesos of the foreign denominated debt  and; (ž) lower financial expenses, which were 

also the result of the revaluation of the peso . 
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Table  No 24 -  Financial indicators  of EEB 

 Mm Cop   Mm Cop  Mm USD 
  As of 

Mar/10 
As of 

Mar/09 
Var %  2009 

Final 
 As of 

Mar/10 
As of 

Mar/10 
Ebitda LTM (1) 1,101,385 1,159,108 -5.0  1,053,942  571.1 452.6 
Adjusted ebitda LTM (2) 1,101,385 1,159,108 -5.0  1,053,942  571.1 452.6 
Ebitda margin % (3)  68.0 86.9 -21.7  70.9  68.0 86.9 
Net debt (4) / Ebitda  (1)  
OM: < 4.5  

2.04 2.74   2.4  2.04 2.74 

Ebitda (1) / Inter ests (5) 
OM: > 2.25  

5.32 5.34   4.9  5.32 5.34 

Note: Footnotes in annex 6 

 

 

 

4 The companyôs consolidated EBITDA experienced a decrease due to the fact that the calculation of the indicator 

in March 2009 included revenues on extraordinary dividends decreed by Emgesa in 4Q 08. Notwithstanding the 
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above, EBITDA in March 2010 shows a favorable behavior when compared to the measurement as of December 

2009, growing 4.5%.  

4 The lower leverage ratio is explained by the reduction of the  value of foreign denominated debt expressed in 

pesos, thanks to the Cop appreciation of the past months.   

4 Interest coverage ratio was practically the same. Although paid up interests were reduced as a result of the 

appreciation of Cop (lower debt service in pesos), interests received were lower as a result a decline in local 

rates.  

 

Table  No 25  - EEB Consolidated debt structure  
 2010 

Mar 
Cop Mm 

Part. 
% 

2009 
Mar 

Cop Mm 

Part. 
% 

 2009 
Mar 
Mm 
USD 

 2010 
Mar 
Mm 
USD 

2009 
Mar 
Mm 
USD 

Financial debt in COP  100,002 3.4 100,000 2.6  39  52 39 
Financial debt in USD   2,824,388 96.6 3,754,212 97.4  1,466  1,464 1,466 
Total financial debt 2,924,391 100.0 3,854,212 100.0  1,505  1,516 1,505 

 

4 The revaluation of COP had a significant impact on the value in pesos of foreign denominated debt. Although 

indebtedness in foreign currency did not experience big changes, (marginally reduced by the amortization of 

loans entered into with the Swiss Government and KfW), when translating such balance into pesos again, one 

may observe a reduction of around 8.9%, which is similar to the annual revaluation of the Cop. As a result of 

the above, the relative share of i ndebtedness contracted in foreign currency (excluding hedging operations) 

went from 97.4% in March  2009 to 96.6% in March 2010. 

Return to index 
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ANNEX 1: LEGAL NOTICE AND CLARIFICATIONS  

 

This document contains projections and estimates, using words such as ñanticipateò, ñbelieveò, ñexpectò, 

ñestimate,ò and others having a similar meaning. Any information different from the historical data included in 

this submittal, including but without limitation, that relative to the Companyôs  financial situation, its business 

strategy, plans, and objectives from Management for future operations (including the development of plans and 

objectives relative to Company products and services), corresponds to projections. Such projections involve 

known and unknown risks, uncertainties and other important factors that may cause the Companyôs results, 

performance or actual achievements to be materially differen t from the results, performance or future 

achievements that are expressed or implicit in the projections. Such projections are based on numerous 

assumptions concerning the Companyôs present and future business strategies, and the environment in which 

the Company will operate in the future. These estimates pertain only to the date of this submittal. The Company 

expressly declares itself to be exempt from any obligation or commitment to distribute updates or reviews of any 

projection contained in this submittal, so as to reflect any change to the Companyôs expectations regarding them 

or any change in the events, conditions or circumstances on which these projections may be based. 

 

Financial projections and other estimates included in this report are made under  assumptions and considerations 

inherent in uncertainties regarding the economic, competitive, regulatory and operating environment of the 

business, as well as the conditions and risks that are beyond the Companyôs control. Financial projections are 

inevitably speculative, and one or several of the assumptions under which such projections and other estimates 

contained in this report are made, can be expected to be invalid. Furthermore, unexpected events or 

circumstances may be expected to occur. Actual results may vary from the financial projections and the 

variations may be materially adverse. Consequently, this report must not be deemed as a registration by the 

Company or by any other party, which indicates that the financial projections shall be achieved.  Potential 

investors must not rely on projections and estimates herein contained, and neither should they base their 

investment decisions on them.  

 

The companyôs past performance cannot be considered a guide for its future performance.  

 
 
Clarifications t o the Report   

4 Only for information purposes, we have converted some of the figures in this report to their equivalent in 

USD, using the TRM rate for the end of the period as published by the Colombian Financial Superintendency.  

The exchange rates used are as follows:  

ī 2008: 2,243.6  COP/USD  

ī 2009: 2,044.2 COP/USD  

4 In the figures submitted, a comma (,) is used to separate thousands and a point (.) to separate decimals.  

4 EBITDA is not an acknowledged indicator under Colombian or US accounting standards and may show some 

difficulties as an analytical tool. Therefore, it must not be taken on its own as an indicator of the company´s 

cash generation. 
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4 In accordance to the offer memorandum of the notes issued by EEB (Usd 610 m; 8.75%; 2014); the 

companyôs consolidated EBITDA for a specific period is calculated taking operating revenues for such period 

and subtracting the cost of sales, administrative expenses and interests generated in pension funds. One 

must add decreed dividends (irrespective of whether they have  been paid or not), interests of temporary 

investments, indirect taxes, amortization of intangibles, depreciation of fixed assets and provisions and 

contributions made to pension funds.  

4 Consolidated and adjusted EBITDA for a specific period is calculated taking the consolidated EBITDA for such 

period and adding the cash coming from EEB attributable to capital reductions of those companies where 

EEB has shares.   

 

Return to index 
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ANNEX 2: CONSOLIDATED FINANCIAL STATEMENTS 1Q 10  
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STAND ALONE FINANCIAL STATEMENTS  1Q 10  

 


