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Approximately US$610 million of debt securities affected

Moody's Investors Service said today that the suspension for three days until Tuesday December 13, 2011 by the
Colombian stock market regulator, Superintendencia Financiera de Colombia (Superfinanciera) of the trading of the
shares of Empresa de Energia de Bogota S.A. E.S.P. (Baa3; stable) has no immediate rating implications at the
present time.

Moody's understands that this precautionary measure was prompted by the drop by nearly 17% in EEB's stock price
following a declaration to a local paper during the first weekend of December by the mayor-elect of the District of
Bogota (Baa3; stable) about a possible merger between three companies in which the Municipality holds majority
ownership stakes, namely EEB (Baa3, stable in which the District holds a 76.2% ownership stake), Empresa de
Telecomunicaciones de Bogota (ETB; Baa3, stable; over 86% of its capital stock) and Empresa de Acueducto y
Alcantarillado de Bogota (100%, not rated).

Although credit relevant, the mayor-elect's statement has not prompted an immediate action on EEB's rating
because Moody's understands that the mayor-elect will not be installed until January 2012, and that pursuant to
EEB's communication published by the Superfinanciera December 12, 2011, the implementation of such a
reorganization of the three sub-sovereign owned entities would need to comply with substantial legal and regulatory
requirements not to mention other potential hurdles given the mix of public and private shareholders in EEB's and
ETB's current ownership structure. We believe there could be challenges to the final implementation of such a
merger, particularly in the aftermath of the negative market reaction that occurred last week.

Notwithstanding these cautionary views, we will closely follow the process over the next few months to assess
potential credit implications, if any, to EEB's rating in case such a merger proposal could formally move forward for
consideration. Furthermore, we believe this proposed combination may be a good test to the Colombian regulatory
and legal framework, and especially to the transparency of EEB's Corporate Governance. As pointed out in the Pre-
sale report published in November 2011 in connection with Moody's rating of EEB's 10-year $610 million senior
unsecured notes due in 2021, the absence of a clear governance framework agreement with its majority shareholder
that clearly outlines EEB's relationship with the District of Bogota, remains a rating concern for Moody's.

Given the District's current majority ownership stake, EEB falls under the scope of Moody's rating methodology for
government-related issuers (GRIs). Depending how the merger process develops and its final outcome, we may
decide to review some of the key factors under that methodology, particularly our previous assessment of a strong
probability of extraordinary support from the District together with a moderate level of dependence given a Baseline
Credit Assessment (BCA) of 11 (equivalent to Ba1).

Headquartered in Bogota, Colombia, Empresa de Energia de Bogota S.A. E.S.P. (EEB) is an operating transmission
company and a holding company that holds equity interests in controlled and non-controlled subsidiaries that conduct
their businesses in Colombia, Peru and Guatemala. EEB's controlled subsidiaries include the Colombian natural gas
transportation company, Transportadora de Gas Internacional S.A. E.S.P. (68.1% ownership stake), the Peruvian
natural gas distribution company, Calidda (total in- and direct interest 66.2%) and the holding company Decsa (51%
interest) that holds a 82% ownership stake in the electric utility Empresa de Energia de Cundinamarca S.A. E.S.P.
(EEC). EEB's controlled subsidiaries Contugas and Trecsa are pursuing material investment programs in Peru and
Guatemala, respectively. Currently EEB receives the bulk of its cash flows from its non-controlled subsidiaries,
namely the unregulated generation company Emgesa as well as the electric and natural gas utilities Codensa and
Gas Natural S.A. E.S.P. Earlier this year EEB also acquired a 15.6% intereset in the Colombian energy company
Promigas that holds a 40% ownership stake in Calidda. The District of Bogota currently holds a 76.2% ownership
stake in EEB.

Empresa de Telecomunicaciones de Bogota (ETB), controlled by the City of Bogota (Baa3, stable), is an incumbent
wireline service provider that owns and operates one of the largest telecommunications networks in Colombia
providing local and long distance telephone services, Internet services to residential subscribers and data services to
corporations.
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This credit rating is an opinion as to the creditworthiness or a debt obligation of the issuer, not on the equity securities of
the issuer or any form of security that is available to retail investors. It would be dangerous for retail investors to make
any investment decision based on this credit rating. If in doubt you should contact your financial or other professional
adviser.


