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Overview 

Stable and growing Colombian economy with sound investment environment 

Constructive and stable regulatory framework 

Largest natural gas pipeline system in Colombia 

Stable and predictable cash flow generation, strongly indexed to the US Dollar 

Strong and consistent financial performance 

Experienced management team with solid track record in the sector 

Expertise, financial strength and support of shareholders 

Natural monopoly in a regulated environment 

Strategically located pipeline network 



Company history 

TGI history 
Pipeline network Highlights 

ÂOwns ~61% of the national pipeline network (3,957 
km) and transports 52% of the gas consumed in the 
country 

īServes ~70% of Colombiaôs population, reaching 
the most populated areas (Bogota, Cali, Medellin, 
the coffee region and Piedemonte Llanero, among 
others) 

īHas access to the two main production regions, La 
Guajira and Cusiana/Cupiagua 

Â25% interest in Contugas (Peru) 

ī30-year concession for natural gas transportation 
and distribution 

 

 
ÂTGI was created as a result of the privatization of Ecogás and has experienced remarkable growth since then, under 

the leadership of its controlling shareholders, EEB and CVCI 

Â Creation of Ecogas 

1997 

2005 

Â Start of Ecogas 
Privatization 
Process 

2006 

Â Ecogas assets 
awarded to EEB 

Â Creation of TGI 

Â Inaugural bond issuance 

Â Transfer of first 

BOMT pipeline 

(GBS)  

Â Pipelines 

exchange with 

Promigas 

Â CVCI 

capitalization 

Â Transfer of 

second BOMT 

pipeline 

(Centragas)  

Â Cusiana 

expansion phase 

I: start  of 

operations 

Â Refinancing of 

subordinated debt 

with EEB 

2008 

Â TGI takes over the O&M 
of owned pipelines 

Â Refinancing of 

bonds issued in 

2007 

Â Cusiana 

expansion 

phase II: start of 

operations 

Â TGI takes over 

the O&M of 

compressor 

stations 

Â Awarded 

investment 

grade rating by 

Moodyôs  and 

Fitch 

2010 

Â Awarded 

investment grade 

rating by S&P 

Â Headquarters 

relocation from 

Bucaramanga to 

Bogotá 

Â Redesign of 

organizational 

structure 

2012 

2013 

2007 

2009 

2011 

2014 

Â EEB acquired 

31.92% stake in 

TGI from TRG 

(formerly CVCI) 

Cartagena  
Refinery 

Barrancabermeja  
Refinery Bucaramanga 

Bogota 

Neiva 

Cali 

Medellin 

3.15 tcf 

1.97 tcf 

Eastern 
Producers: 
Ecopetrol 
Equion 

Upper Magdalena Valley 

Lower and Middle  
Magdalena Valley 

Northern 
Producers: 
Chevron 
Ecopetrol 1.89 tcf 

References 

TGI Pipelines 

Natural Gas Reserves 

City 

Field 
Refinery 

Third Party Pipelines 

Source:  
Mining and Energy Planning Unit.  
National Hydrocarbons Agency. 
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Â Sabana Compressor 

starts operations 

Â Contugas Concession 

starts operations 



2. Key Updates 
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TGIôs acquisition  
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Å On December 11th 2013, EEBôs Board of Directors authorized to exercise its Right of First Offer (ROFO) 

under the Shareholderôs Agreement for the acquisition of a 31.92% stake in TGI, after the end of the 

lock-up period (3 years). Offer was submitted on March 25th 2014 

 

Å The offer, for a value of USD 880 million, was accepted by The Rohatyn Group (formerly CVCI) on April 

3rd 2014. 

 

Å Closing is expected to take place within 90 days after this date. 

 

Å Rating Agencies have reviewed the transaction and affirmed TGI´ s ratings. 

 

Å EEB closed the Acquisition on July 2, 2014, according to the timetable, through a SPV created for that 

purpose. To bridge the Acquisition, EEB used cash on hand and short term financings.  

 

Key updates 



La Sabana Compression Plant 

Key updates 
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Å On July 7th TGI´ s started operations of Sabana Compression plant 

Å This is a critical project to provide additional capacity to Bogota and surrounding areas 

Å Capacity was increased from 143 MMscfd to 215 MMscfd 

Å Built with pioneer and unique technology in Latin America (MOPICO) reducing noise 

emission and minimizing visual impact (essential requirement of the zone) 

Å The incremental annual revenues of this expansion will be of around USD15,5 million 

Å TGI had invested USD 25 million of a 52 million total amount  
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CONTUGAS 

Å Contugas started commercial operations on April 30th 2014 

(on schedule with contractual deadline). The main pipeline 

has a length of 290 km and currently the secondary pipeline 

(polyethylene) has a length of more than 850 km. 

Å The pipeline is currently serving more than 18.000 residential 

customers and over 10 industries. 

Å On September 2013 the company concluded the financial 

closing of a USD 310 million, six year bullet loan 

Å TGI and EEB provide support through an equity 

contribution agreement in proportion of their respective 

ownership (25%/75%). 

Å   Currently all of the debt has been disbursed 

Å The total estimated CAPEX of the project is over USD 355 

million by the end of 2015.  

Key updates 

Intercompany loans to EEB 

Å Due to TGI´ s high liquidity, since last year and 2014, TGI has given support to EEB and its subsidiaries 

trough short and mid term intercompany loans. 

Å TGI has disbursed a total amount of USD 350 million 

Å New or additional intercompany loans could be disbursed in the future, considering and prioritizing TGI´ s 

expansion needs.  



3. Financial and operating highlights 
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Solid operational performance 

(1)The trend line refers to the ratio: Firm contracted capacity/available capacity. The Available capacity differs from the Total Capacity as TGI requires a percentage of it for its own use.  
Source: Company information. 

Network length 

(km) 

Capacity 

(MMscfd) 

Firm Contracted Capacity(1) 

(MMscfd) 

Transported Volume Gas Losses Load factor 

(MMscfd) (%) (%) 

0.10% 

0.20% 

0.57% 0.54% 0.52% 

0.41% 

0.02% 

2008 2009 2010 2011 2012 2013 2014
2Q

66% 69% 71% 

58% 59% 61% 
67% 

2008 2009 2010 2011 2012 2013 2014
2Q
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